MAYUR B. MEHTA
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMEBERS OF
RIKHAV SECURITIES LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of RIKHAY
SECURITIES LIMITED (“hereinafter referred to as the ‘holding company’) and its .
subsidiary, M/s RSL IFSC PRIVATE LIMITED (the holding company and its subsidiary
together referred to as “the group”), which comprises the consolidated Balance Sheet as at
31 March, 2022, the consolidated Statement of Profit and Loss and the consolidated Cash
Flow Statement and notes to the consolidated financial statements, including a summary of
the significant accounting policies and other explanatory information for the year then
ended (hereinafter referred to as the “consolidated financial statements™) .

In our opinion and to the best of our information and according to the e:-;p}a nations given to
us, the aforesaid consolidated financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2022, and the consolidated profit and its consolidated cash flows for the year ended on that
date.

Bazis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
consolidated Financial Statements section of our report. We are independent of the
Company In accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the consolidated financial statements under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics,. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditors' Report thereon

The Holding Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board's Report including Annexure to Board's Report, Business
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Responsibility Report, Corporate Governance Report and Shareholder's Information but
does not include the Consolidated financial statements and our auditor’s report thereon. 3

Chur opinion on the Consolidated Financial Statements does not cover the other information
and we do not express any form of assurance or conclusion thereon,

In connection with our audit of the Consolidated Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard,

Responsibility of Management and Those Charged with the Governande for the
Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the
Companies Act, 2013 that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Group in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the -
financial statements that give a true and fair view and are free from material misstaterment,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial staternents, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liguidate
the Group or to cease operations, or has no realistic alternative but to do so.
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The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise prﬂflﬁmnnﬂi judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management
. * Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern, If we conclude that a material uncertainty exists, we
are required to draw attention in our aunditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company o cease to
continue as a going concern
. » Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
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represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b} In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consclidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014
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(e} On the basis of the written representations received from the directors of the Holding

Company as on 3lst March, 2022 taken on record by the Board of Directors of the
Holding Company, norme of the other directors of the Group's companies are
disqualified as on 31st March, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of internal financial controls over financial reporting of the .

()

company and the operating effectiveness of such controls, refer to our separate report in
‘Annexure A and

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Group to its directors during the year is in
accordance with the provisions of section 1970f the Act.

(h} With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:
i. The Company does have pending litigations which would impact its financial
position and the same has been disclosed in the Notes to Accounts
ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor
Educationand Protection Fund by the Company.
iv.
(a) The respective Managements of the Company and its subsidiaries, whose financial
statements have been audited under the Act, has represented to us that, to the best of
their knowledge and belief, other than as disclosed in the notes to the accounts, no funds
have been advanced or loaned or invested (either from share premium or any other
sources or kind of funds) by the company to or in any other persons or entities,
including foreign entities (*Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (*Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b} The respective Managements of the Company and its subsidiaries, whose financial
statements have been audited under the Act, has represented to us, that, to the best of
their knowledge and belief, other than as disclosed in the notes to the accounts, no fu.m‘ls
have been received by the company from any persons or entities, lrh:lud OFe ;1‘
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entities ("Funding Parties”), with the understanding, whether recorded in writing or -~

otherwise, that the company shall, whether, directly or indirectly, lend or invest in other

persons or entities identified in any manner whatsoever by or on behalf of the Funding

Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the Ultimate Beneficiaries and

{c) Based on such audit procedures that we have considered reasonable and appropriate

in the circumstances on the Company and its subsidiaries whose financial statements

have been audited undet the Act, nothing has come to their notice that has caused them
to believe that the representations made to us under sub<lause (a) and (b) above,
contain any material mis-statements.

(v} The company has not declared or paid any dividend during the year in contravention
of the provisions of section 123 of the Companies Act, 2013,

(vi) With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor's Report) Order, 2020 (the “Order”/ “CARO") issued by the Central
Government in terms of Section 143(11) of the Act, to be included in the Auditor's .
report, according to the information and explanations given to us, and based on the
CARO reports issued by us for the Company and its subsidiaries included in the
consolidated financial statements of the Company, to which reporting under CARO
15 applicable, we report that there are no qualifications or adverse remarks in these

CARQ reports.
For Mayur B. Mch
/Gl:rrlagw:l Aunu:f%?{,

Memhership No. 142428

Place: Thane
Date: 2 September, 2022

UDIN: 22142428BAEBRP2378
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"ANNEXURE A" TO INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under clause {i) of sub-section 3 of section 143
of the companies act, 2013 (“the act”)

In conjunction with our audit of the consolidated financial statements of the Company as of
for the year ended March 31, 2022, we have audited the internal financial controls over
financial reporting of Mys RIKHAV SECURITIES LIMITED (hereinafter referred to as “the .
holding Company”) and its wholly owned subsidiary company (“WOS'), M/s RSL IFSC
PRIVATE LIMITED as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its su bsidiary company are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuting the orderly and efficient conduct of its business, including adherence to company’'s
policies, the safeguarding of its assets, the prevention and detection of frauds and errars, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the group's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated -

effectively in all material respects,
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting oy

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that -F--- -;-1-

compliance with the policies or procedures may deteriorate, i B. E&}
Ly 7
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Opinion

In our opinion, the Holding Company and its subsidiary company have, in all material
respects, an adequate internal financial controls system over financial reporting and such
internal financial contrals over financial reporting were operating effectively as at 3=
March 2022, based on the internal control over financial reporting criteria established by the .
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Place: Thane
Date: 204 September, 2022

UDIN: 22142428BAEBRP2378
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RIKHAV SECURITIES LIMITED
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(CIN - US9999MH1995PLCORGE3S)

CONSOLIDATED BALANCE SHEET AS AT 31st MARCH , 2022

b Reserves and Surpius 705296 5.!5.&5
|} Lorg-Farm Sorrowings 4 1ES k|
{bi Oeferred Tow Lt (Met) 4571 :
ic] Citar Lang Term Liabiites
{d) Loy Term Presizons
[a] Short-Tarm Borrawings 5 50,720 47,545
(bl Trade Payasing [ 809,169 50,135
[c) Other Currend Lisbiities 7 56,513 11,853
1 Short-Tarm Provizions B e 2
Tofol Equity & Liobilities
|LASEETS
{1] Mon-Current Assety '
fa} (f] Proparty, Plawt & Eqwipmest & infengibie Asiey £ k. -
) Gros: Block b6, 977 5173
{1} Caprecistian {55,032} EE!
[iii] Net Block 11,006 sy
(&) dntongible Apsrh
|} Gross BRack 18T .yl
[ii] Depraciation iLT!!-]‘ (1,588
| bk Biock SR ETS 1.290
b} Nan-current inserimerts 1a FAG AR 4,26 829
[ch Defarrad fax assets (aet) - 1 ERA
[d] Long term ks and acvanzes 1 46,565 HELS
| &) DhaEr Aor-turrent assets . :
|} Currem Fvesbametta . 4
i} It e X :
1) Trode receivables 11 (R ] 65434
1d| Cash arsd cash sgquivslests 13 #,11,385 157451
il Short-term laand and advances 14 5501 a8
{f} Other current assats 15
Tata! Assats

ROTES TD ACCOLINTS

Sehwdiden teferred bo sbave and rotes mitoched thitre fa fovrre an integral por af Salonce Sheet
This s the Balasce Sheet refered 1o by aw Report of even dote.

For And On Behalf of Board
FOR RIKHAY SECUIRITI

For RIKHAY smﬁ"ﬁ%"hn

i =

Hitesh H. Lakhani Mol Shah v
. ACirector) |Directar)
(DN - D1457990] (DIN - 08064436)




RIKHAV SECURITIES LIMITED
Office Add: DFFICE NO. 922-A, STH FLOOR, P.J. TOWER, DALAL STREET, MUMBAL MUMBA! - $00001
(CIN - U93999MH1995PLCOBE635)
CONSOLIDATED PROFIT & LOSS STATEMENT FOR THE PERIOD ENDED ON 315T MARCH, 2022
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RIKHAV SECURITIES LIMITED .

(CIN - U99999MH1995PLCOBEG3IS)

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED Y15T MARCH 2022
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RIKHAV SECURITIES LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF
THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2022

A. Significant Accounting Policies:
1. Company Overview

Rikhav Securities Limited is one of the professionally managed Shares & Stock
brekers. The company’s objective is to be a leader in providing a full-service
brokerage house - to provide comprehensive advisory services to the client and to
offer complete management of their financial planning requirements. Our major
business focus has been on the development of Arbitration, 1INI clients & Retail
clients. Currently, one of the Company’'s Key strengths is the diverse portfolios held
by its board of directors - some of which include the Cash and Derivatives side of
the Capital Market, investing in IPOs, etc.

The company has modernized computerized operations with the state-of-art
technology. Our clients also have access to Internet based client-trading services in
the equities and derivatives segment. Cur group of professionals 'dees ensure the
best available services for trading, depository, online Back office ete. We believe
‘Research Delivers and Research Differentiates’. RSL IFSC Private Limited ("Wholly
Owned Subsidiary Company {"'WOS)), Subsidiary of Rikhav Securities Limited Is
engaged in providing shares & Stock Broking Services

2. General:
The financial statements have been prepared in conformity with generally accepted
accaunting principles to comply in all material respects with the notified Accounting
Standards [AS) under Companies Accounting Standard Rules, 2015, as amendead, the
relevant provisions of the Companies Act, 2013 {the Act).

The financial statements have been prepared under the historical cost convention
on an accrual basis. The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year except for those
that are specifically disclosed for the change in policies. The method of accounting
followed is mercantile basis.

Due to the Second lockdown on account of COVID-19, although the capital market
were impacted and volatility has increased in the stock market; the company being a
SEEI registered intermediary and considered among essential services, continued to
operate during the lockdown in India and there was no major impact on our
business as the capital markets remained open and functioned normally.
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF

3.

THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 31°T MARCH, 2022

Use of Estimates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent
liahilities at the date of the financial statements and the resuits of operations during
the reporting year end. Although these estimates were based upon management’s
best knowledge of current events and actions, actual results could differ from these
estimates. Any revisions to the accounting estimates are recognized prospectively in
the current and future years,

Principles of Consolidation :

The consolidated Financial Statements relate to the company and it's WOS
Company. il
The consolidated Financial Statements have been Prepared on the following basis:
# The Financial Statement of WOS is Included in consolidation are drawn up to
same reporting period as of the company
»= The consclidated financial statements are prepared in accordance with the
applicable Accounting Standard and applicable guidelines as laid down in
muidance notes.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.

Revenue recognition in the form of commission & brokerages for sub brokering with
BRLMs for various IP0's is considered in the year in which the IPO's are serviced.
Interest Income I treated to accrue on timely basis.

Lending Premium / Borrowing charges from the trades in Securities Lending &
Borrowing Market [SLBM) segment is recognized in the year in which the contract
for lending / borrowing is entered into.

Income from the Stock Exchanges in the form of Incentives under Liguidity
Enhancement Incentive Programme Scheme (LEIPS) is recorded on the receipt

basis.
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF
THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2022

6. [ ! e R o
Property, Plant & Equipment are stated at cost, less accumulated depreciation in
Balance Sheet at its written down value as on date of Balance Sheet as per Schedule
Il of the Companies Act, 2013. Costs include all expenses incurred to bring the
assets to its present location and condition.

Intangible Assets are recorded at the consideration paid for acquisition of such
assets and are carried at cost less accumulated amortization and impairment.

7. Depreciation:

Depreciation on tangible assets is provided on the written-down value method over
the useful lives of assets as per Part C of Schedule 11 of the Companies Act, 2013.
Depreciation for assets purchased / sold during a period is proportionately charged.
Intangible assets are amortized over their respective individual estimated useful
lives, commencing from the date the asset is available to the Cum;ia}l;,r for its use as
per AS 26 Intangible Assets, The carrying value of the asset is depreciated over the
remaining useful of the asset as per Schedule Il of the Companies Act, 2013. The
carrying value of the asset after retaining the residual value is recognized in the
opening balance of retained earnings where the remaining useful life of the asset is
Nil'.

8. Investments;
Investments are either classified as current or nan-current based on Management's
intention at the time of purchase. Current [nvestments are carried at cost. Long term
Investments are carried at cost less provisions recorded to recognize any decline,
other than temporary, in the carrying value of each investment.

9, Shares, Stocks & Securities under SLEM:
The Company has recognized current liability (refer note no. 5) for the trades
executed for sale of shares in the spot market through borrowing it from the SLEM
segment and has recognized the gain / loss on account of change in Fair Value of the
obligation on valuation date.

10.Current Assets, Loans & Advances

Loans and Advances are stated at the value if realized in the ordinary course of
business. Irrecoverable amounts, if any are accounted as bad debts and )\ or
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF
THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 3157 MARCH, 2022

provided for as per management's judgment or only upon final settlement of
accounts with the parties.

11.Provision for taxation

a) Provision for Income Tax is made on the basis of the estimated taxable Income for
the current year in accordance with the provisions of the Income Tax Act, 1961

b) Deferred tax resulting from timing differences between book and tax profits is
accounted for under the lability method, at the current rate of tax, to the extent that
the timing differences are expected to crystallize. Deferred tax asset, if any, is
recognized and carried forward only to the extent that there is a reasonable
certainty that the assets will be realized in future.

Opening as on 1st April, 2021 (Asset)
Add: Deferred Tax Asset reversal
Closing Balance as on 31% March, 2022 (Liability) - Rs. 45,70,889/-

- Rs. 26,86,432/-
- Rs.(72,57,.321)/-

12.Frovisions, Contingent Liabilities and Contingent Assets:

The company recognizes a provision when there is a present obligation as a result of
past event on which it is probable that there will be outflow of resources to settle
the obligation in respect of which reliable estimate can be made. Contingent assets
are neither recognized nor disclosed.

Following are the Contingent Liabilities as on the Balance Sheet date.

Bank Guarantee availed from the Banks are as follows:
Axis Bank

ICICI Bank
HDFC Bank

State Bank of Mauritius -

Total

Rs. 20 Crores
Rs. 20 Crores
Hs. 35 Crores
Rs. 10 Crores
Rs, A5 Crores

Following are the dues in dispute before the respective statutory authorities.

Sr.No. | Statute Period A’[‘]‘.“““‘ In Status
1spute
1 The Income i Appeal -
Tax Act 1961 FY 2016-17 Rs. 18,577 /- CIT(A)
2 | The Finance F.Y. 2014-2015 | Rs.4,32898/- Appeal-
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF
THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2022

| Act 1994 FY.2015-2016 | Rs.3,81017/- | CESTAT
(Service Tax] | F.Y.2016-2017 | Rs. 12,63,929/-
! F.Y.2017-2018 | Rs.9,84,519/-

3 The Finance
Act 1994 ”‘P“gﬁ;*‘“ Hs.5,73,896/- : '
{Service Tax)

4 The Finance
Act 1994 FY.2014-2015 | Rs.6,90988/- | -
[Service Tax)

Total Rs.43,45,824/- |

12. Details of Immovable Property:

Schedule of Immovable Property Title Deeds Not Held in the Name of Company

| Whether \
Title Deed
Holder is a
Promoter, Reason
Relevant Item in | Descripton | Gross | Title Deeds E:E:;; of HI:EPE?E:L Tuﬁaar!tg
the Balance of tem of Carrying Heldinthe | o moter Which in the
Sheet Property Value Name Of Director or Date name of
Employee Company
of :
Promoter!
Director
AHL
a) Rs Investment Director 03 08 Leave &
Praperty, Plant & Building 12¢c r-:'nr - Consultants Relative 5008 License
Equipment Private Basis
Limited
Rikhav
| Insurance Leave &
F‘rngart_y. F‘Iera:t & Building R 5 Crotes Srakarg Sharehalder Eggig: License
quipme Private Basis
Limited
il ks tive of - Leave &
Property. Plant& |  puiging | R&12 | VesnaiR. | FERERST | odor- | Sl
Equipment Crores Shah | 2014 Basis
= : Leave &
Property, Plant & e Hitesh H. Director | 19.1.2003 | License
Equipment Building | Rs.2 Crares | | akhani Basis
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b} Investment
Property NIL
- L2
Property, Plant &
Equipment
' Retired from MIL
Active Use and
Held for Disposal
— | vl l |
Others NIL
r ==} | |
13. Capital WIP Ageing:
= ' Capital WIP Ageing Schedule
Amount in CWIP for a period of ey (Rs.)
Capital Wark In Maore than 3
Progress Less than 1 year | 1-2years | 2-3 years years Total
a) Projects in j )
Progress 41,608,891 - 41,69 991
|
b) Projects
Temporarily NIL
Suspended
T | | =

Intangible Assets Under Development Ageing Schedule

: Amount in Rs.
Amount in CWIP for a period of
Intangible Assets Under t:;s:i 1-2 2-3 More than 3 Total
Development year years | years years
Projects in Progress ; NIL

Projects Temporarily Suspended MNIL




SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF

RIKHAV SECURITIES LIMITED

THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 3157 MARCH, 2022

15. During the year there has been no proceedings initiated or are pending against the
company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made there-under.

16. During the year the company has continued availing Working Capital limits against
security by way of pledge of quoted shares & securities. There is no materal
discrepancy in quarterly statements filed by the company with banks /financial
institutions and are in agreement with books of accounts.

17. During the year there have been no transactions with companies Struck off under
section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

18. During the year there has been no tax assessment or search or survey or proceedings
under any other relevant provisions of the Income Tax Act, 1961. Hence there are no
transactions needed to be recorded in the books of accounts which has been
surrendered or disclosed as income in the Tax Assessments.

19. During the year the company is covered under section 135 of the Companies Act
2013. Accordingly during the year the company has expended way by of Donation of
Rs.12,33,200/- towards CSR contribution.

20. During the financial year the company has not traded or invested in Crypto Cu rrency

or Virtual Currency.

21. Registration of Charges Schedule:

Registration of Charges Schedule

Charge
; . No. of
Asseton Pending Eﬁ;m?ﬁ i Days
ar Na Creditor which Mature of Registration of aaﬁéfa i Statutory | Reason
" | Details | Charge s Charge (Charge/Satisfacti % pant Period 5
Created on) ';Ebeng exceeded
| registered) |
Immovabl |
, @ property
Axis or any .
Limited | therein:
Personal
Guarante
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF
THE CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 3157 MARCH, 2022

e Line an
Fixed
Deposit
Book
. debts;
ICICI Memoran
Bank dum of | Fluctuating MNA 100495258 NA
Limited charge
dated
€/10/2021
Boak
HDFC | debis; b
Bank Floaling | Fluctuating MA 100385217 NA
Limited | charge;
Currant
Assets
SBM
S FOR Fixed NA 100308072 |  NA
{India)
Limited |

There are no charges or satisfaction of any charges that are yet (o be registered
with the ROC that goes beyond the statutory period. The above list is of the charges
Open as on 31st March, 2022.

22. During the period under audit the company has not granted any Loans & Advances
te Promoters, directors, KMFPs, and the related parties.

23. During the year the Company Is not declared willful defaulter by any bank or
financial institution or other lenders.

24. The Company doesn't provides for any Employee Benefit Obligation or Termination
benefit as per AS 15 - Employee Benefits like Gratuity but has the practice to
account for the same in the vear in which the benefit or amount is paid to the
employee.
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RIKHAV SECURITIES LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF THE
CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2022

B. Notes on Accounts:
1, Inthe Opinion of the directors;

a) The current assets, loans and advances are approximately of the value stated, if realized
in the ordinary course of business,
b) The provision for all known liabilities are adequate and not in excess of the amount

reasonably necessary.
Current Year Previous Year

(Rupees) (Rupees)
2. Contingent Liabilities provided for NIL NIL
3. Payment to Directors:
- Rent Paid 2,20,000 7.20,000
- Director Remuneration 12,00,000 8,50,000
- Commission & Brokerage NIL NIL
4. Payment to auditors :
a) Audit fees 75,000 75,000
b} Income tax and other matters 30,000 30,000
15,25,000 16,75,000

5. Related party Disclosure:

Disclosure in respect of AS-18 'Related Party Disclosure’ as notified by the companies
Accounting Standard Rules, 2006 and Institute of Chartered Accounts of Indla are given
below:

i) Key Management Personnel:
a] Mr, Hitesh H. Lakhani
b} Mr. Manish L. Jain
c) Mr. Monil R. Shah
Mr. Dharmesh N. Shah & Mr. Vikram N. Shah are retired from the company on 04.10.2021
and Mr. Monil R. Shah is appointed as new director of Company on 09.10.2021

ii) Concerns under same Management
a) RSL IFSC Private Limited

i) Transactlons with the related parties during the year (figures in rupees) are as follows,
balance as on 31% March, 2022:
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF THE
CONSOLIDATED ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2022

Transaction with related | Company under same Key Management
parties _ management Personnel and Relatives

Loan given NIL NIL

[NIL]) (NIL)
Director Remuneration NIL 12,00,000

[NIL) 8.50,000
Salary Paid to Relatives NIL 26,80,000

| [Director) | [NIL]) 7,90,000

share of Profit to Relatives | NIL NIL
[Director) (NIL] 66,35,891.50
Rent Paid to Director NIL 2,20,000

(MIL) 7,20,000
Rent Paid NIL #,40,000
[Relative / Shareholder) [NIL) 64,80,000
Amenities Charges Paid NIL =

[NIL) 60,00,000
Commission & Brokerage NIL -
Paid [NIL] 4496
Interest Received NIL NIL

{NIL] (NIL)

iv) Disclosure in respect of Micro and Small Enterprises:

The concern is in process of compiling relevant information from its supplier about their
coverage under the Micro, Small & Medium Enterprises Development Act, 2006. As the
concern has not received any information from its supplier as on date regarding their
status under the above said Act and hence no disclosure has been made and accordingly
Trade Payables has been disclosed (Refer Note 6).

6. Earnings per share [EPS)

Particulars : Current Year | Previous Year
Net profit/[loss) for equity share holders 17,45,27,299 9.61,26.909
No of equity shares of Rs 10/- each 49,94,000 49,94,000 |
Weiphted Average Number of equity shares 49,94,000 30,5341/
Earnings per share of Rs 10/- each 3495 31.48

7. Previous Year figures have been rearranged and regrouped wherever necessary to make
them comparable with the current year figures.
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8. Preliminary expenditure is being amortized in 5 equal installments over a period of 5 years
commencing from the year in which the company commences its operations;

9. For the Purpose of Preparation of financial statements of M/s RSL IFSC Pvt. Ltd. in Indian
rupees, income and expenses , assets & liabilities are translated at RBI reference rate
except equity share capital received are stated at closing rate. The net impact of such
changes is presented under forelgn exchange translation reserve. RBI Reference Rate of Rs.
75.8071/% as on 31.03.2022 has been taken for Currency Conversion.

10. Lease Rental& Lease Premium -
The lease period is for 30 years as per Rent agreement and hence Advance Lease Premium

of Rs. 1563500/~ is apportioned in 30 years.

As per ‘AS - 19 Accounting for Lease’, Lease Payments [excluding Cost for Service such as
insurance and maintenance) are recognized as expense in the statement of Profit & Loss
Account. The Lessee shall pay Rs.295/-p.a. as lease rent calculated @ Re 1/- in respect of
said premises as per Lease Agreement La

11. Additional information as per Schedule IIl of the Companies Act, 2013 to the extent

applicable are as under:
(As certified by the Directors and relied upon by the Auditors)

Current Year Previous Year

a)] Value of Import on CIF Basis Nil Nil
b) Expenditure in the foreign Currency $20,639 $4,417
¢} Earning in Forelgn Exchange $26,582.56 Nil

As per our report of even date attached

For and on behalf of Board

For Rikhav Securities Limited
For RIKHAY SECURITIES LTD.

For Mayur B. Meh

_“'-.,__-"h:__ __..,.-:_
itesh H. Lakhani dﬂ‘ﬂﬂ'ﬂl“" Shah
(Director) (Director)

Mem he'rshi]] No.: 14242
Date: 2 September, 2022
Place: Thane

UDIN: 22142428BAEBRP2378

(DIN - 01457990) (DIN - 08064436)



